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Receiving Benefits On The Condition Of A Specific
Amount In A Current Account Is Interest
Ref: 1IEC.0112 Date:21-11-2023

What is the ruling of Islamic scholars and jurists regarding
the following issue: Nowadays, using a bank account has
become a necessity, and various types of accounts are being
introduced. A private bank has introduced an account called
"Ikhtiyar Account” specifically for the business community.
The features of this account are as follows:
e The account holder will be provided with insurance. If the
account holder dies in an accident, the bank will provide
financial assistance of up to Rs 1 million to the deceased's
heirs, provided the terms and conditions are met.
e If there is an amount of Rs 5,000 in the account every
month, no service charges of Rs 50 will be deducted.
e If there is an amount of 25,000 in the account every
month, the annual PayPak debit card fee of Rs 1,500 will not
be charged. If the amount falls below 25,000 in any month, the
debit card fee of Rs 1,500 will be charged.
e IfRs 25,000 is maintained in the account every month, the
cheque book will be provided free of charge.

My question is, is it permissible to open this account?
Since this is a current account where no interest is earned,
kindly provide a detailed response with evidence.
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The money deposited in current accounts in banks is
considered a loan. Offering conditional benefits on a loan is
considered interest, whether the benefit is in the form of money,
tangible items, or other advantages. Hence, according to Islamic
principles, it is not permissible to open such an account because
various benefits are conditional upon maintaining specificamounts
in the account. For example, if a certain amount is maintained, a
specific conditional benefit will be provided, and if another amount
is maintained, another conditional benefit will be given. All these
are interest-based dealings. Other than that, insurance is also an
interest-based product therefore one must avoid it as well.
Any conditional benefit given on the basis of aloan is considered
interest. As stated in a hadith:
L sabtak a2 5 S
Translation: Every loan that brings a benefit is interest.
(Kanz-ul-Ummal, Hadith 15516, Vol. 6, p. 238, Beirut)

From a Shariah perspective, the amount deposited in current
accounts in banks is aloan. Allama Alauddin Haskafi (s\sdiie>,) writes

in Dur-ul-Mukhtar about the definition of a loan:
Cololen) s peadasslaile 07

Translation: In Shariah, a loan is something you give from the

category of fungible items with the intention to take back the similar.
(Durr-ul-Mukhtar, Vol. 5, p. 161, Beirut)

The holder of the Ikhtiyar Account enjoys various conditional
benefits based on the loan, which is not permissible. Allama

Shami (4> ,) states in Radd-ul-Muhtar:
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Translation: It is not permissible for the lender to benefit in
any way from the borrower's property, even if the pledgor
permits it, because this permission is permission of interest. This
is because when the lender recovers the full loan, any additional
benefit derived is not against anything and hence will be interest,

which is a grave matter.
(Radd-ul-Muhtar, Vol. 5, p. 166, Beirut)
When Imam-e-Ahle-Sunnat Imam Ahmad Raza Khan (as i)

was asked about deriving benefits from pledged items based on a
loan, he said: “-J:‘;'//(?C)JG,

Translation: It is not permissible in any way.
(Fatawa Razawiyya, Vol. 25, p. 217, Raza Foundation, Lahore)

Sadrush-Shariah Badrut-Tariqgah Mufti Muhammad Amjad Ali
A'zami (slediie>)) states:

“-‘L'//lgt’c/’/b/éJgifggfr(ﬂbgﬁj/»)w‘f”

Translation: Similarly, if the lender stipulates any benefit, it is

not permissible.
(Bahar-e-Shariat, Vol. 2, p. 759, Maktaba tul Madinah, Karachi)
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