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Attempt any 15 Questions. Every Question has 3 Marks (15x3=45)

01.Explain the forms of Constructive possession in the Context of AAOIFI Standard?

02.Explain two impermissible forms of currency exchange through institutions?

03.Under what conditions is the issuance of a charge card permissible?

04.Why is the credit card facility interest-bearing? Explain the reason for this?

05.Who will bear the expenses incurred for the collection of the debt?

06.Is it permissible for a creditor to demand his debt from a guarantor instead of a
debtor?

07.How to stipulate a condition of guarantee in contracts of remuneration? Explain
briefly?

08.Explain the definition of sponsorship and its types?

09.Explain the wisdom behind the legitimacy of ‘Hawala’ in the Context of AAOIFI
Standard?

10.Explain any three ways of ending ‘Hawala’?

11.How is possession of land obtained? Explain any two cases?

12.Is it permissible to receive payment of debt in another form?

13.What are Taraduf ul ljaraat? Explain briefly?

14.How to impose a condition of advance payment?

15.In what cases is it permissible to cancel a unilateral lease?

16.Explain in the Context of AAOIFI Standard in which cases is the contract of 'Salam'
invalid?

17.Give a brief explanation of the parallel Salam?

18.Is forward currency contract permissible?

19.Write 2 differences in charge and debit card?

20.Which Hadith shows that distribution of profit prior to recovery of the capital?

Attempt any 03 Questions. Every Question has 10 Marks (3x10=30)

01.Explain in detail the terms of the contract of sale?

02.Explain ljara muntahiya bit tamleek' in the Context of AAOIFI Standard?
03.Explain the Shariah rulings of joint company in the Context of AAOIFI Standard?
04.Explain briefly company limited by shares with shariah rules?

05.Write a conclusion of Murabaha Contract?
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Attempt all questions every question has 01 mark (25x1=25)

. In currency trading, it is necessary to have possession of both currencies
in the contract before the two parties separate.
e Actual
e Constructive
e Actual or constructive
e None of these
. The following issues occur in parallel buying and selling of currency:
e Buying and selling currency in cash
e One-sided promise
e AandB both
e None of these
. The institution issues the card to a customer with available funds in his account:
e Debit
Credit
A and B both
Charge
. Itis unlawful for a bank to provide all of the following facilities to cardholders:
e Conventional Insurance

e Price Reduction Facilities

e Provision of Haram Gifts

e OnlyAandC

. Itis not permissible for institutions to grant the cardholder privileges prohibited by

e Shariah

e ICRO

e AandB both

e Bank
. To stipulate in the contract that if the debtor delays one installment of the loan
despite the power to repay, all remaining installments will become immediately due.

e Permissible

e Impermissible

e Obligatory

1 515 S



e None of these

7. ltis permissible for the institution to stipulate that in case of delay in loan
transactions, the institution can collect its debt from the customer's
account.

e (Current account

e Savings account

e From any account

e None of these

8. The same rules will apply to the defaulting guarantor as to the debtor.
Non-repayment despite the power to repay

e Unconditionally

e AandB both

9. Itis permissible to collect a financial penalty from a defaulting debtor.
e Inthe form of cash

e Inthe form of assets

e Through judicial proceedings

e None of these

10.It is not permissible to impose a condition of guarantee on
e Mudarib

e Partner

e Investment lawyer

o All of these

11.The tenant has the rental items.
e Trust

e loan

o Gift

e None of these

12.What is the Sharia ruling on verification through testimony in financial matters?
e Obligatory

e Forbidden

e Recommended

e Disliked

13.The mortgagee's right over other creditors shall be
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e Priority

e Subordinate

e Equal

e None of these

14.Hawalah contract is...

not required

obligatory
e Compensation
None of these

15.What is the Shariah ruling on delaying the payment of a 'hawala' loan for a specified
period?

e Obligatory

e Permissible

e Impermissible

e Recommended

16.Attestation in financial transactions is by shariah
e Recommended

e Not Recommended

e Requested

e Applicated

17.In which is it not permissible to do Murabaha on loan?
e Gold

e Silver

e Currency

e All of these

18.Before becoming the owner of the goods... Not permissible.
Murabaha sale

Salam sale
Istisna sale

None of these

19.In a Murabaha contract, the statement of the total price is sufficient; it is not
necessary to know the profit.
e True
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e False

20.1t is permissible to rent out space for the following purposes:
e Forresidence

e For interest-bearing banks

e For the residence of non-Muslims

e Forcinemas

e Aand CBoth

21.Which of the following is not permissible as a wage?
e C(Cash

e Profit

e Assets

e None of these

22.The contract of salam is concluded with the word
e Salaf

e Bai'

e Salam

o All of these

23.  ltis also permissible to borrow some money in.
e Unconditional sale

e |stisna contract

e Salam contract

e AandCboth

24.Parallel Istisna can be used for:
e (Construction projects

e Customized goods

e AandBBoth

25.Under an Islamic loan, the lender receives:
e Predetermined fixed interest.

e Ashare of the borrower's profit.

e Guaranteed return on investment.

¢ None of the above.
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Attempt any 2 questions.

Question No.1: The customer and the bank buy a house for 10 million, the bank
contributing 70% of the price, by paying 7 million, and the customer contributing
30% of the price, by paying 3 million; The price of the house is further sub-divided
into 20 units where the bank owns 14 units and the customer owns 6 units:

The bank gives its 14 units on ljarah (lease) to the customer for 280,000 per month.
(1) Based on above information please suggest product and prepare Shari’ah process

flow to fulfill client’s requirement. (20)
(2) As a Shariah Auditor what are the major steps you will perform while
Reviewing this transaction. (10)

(3) Based on the above information, please calculate per month installment. (10)
(4) What makes ‘Home Finance’ Shari’ah Compliant and how does it differ
from a Conventional Mortgage? (10)

Question No.2: XYZ Food Industries has approached your bank to finance its
working capital requirements especially for the purchase of raw materials in its
biscuit and confectionaries manufacturing such as flour, butter, sugar, salt,
flavouring essence etc. mainly from various local suppliers.

(1) As a Relationship Manager of an Islamic Bank, suggest most suitable mode of

finance with complete steps to fulfill client’s requirement. (20)
(2) What are the Shari’ah controls in this transaction. (10)
(3) As a Shariah Auditor what are the major steps you will perform while

reviewing this transaction. (10)
(4) If the financing amount is 10 million and 12-month KIBOR is

13% + 3% spread, please calculate the yearly profit. (10)

Question No.3: ABC company is the exporter of hand sanitizer products. The
company is facing liquidity issues and uncertain about their proceeds from
foreign and local buyers. To complete the order in hand, raw material
financing is required.

(1) Based on the information provided above, suggest most suitable of mode

finance to fulfill client’s requirement. (20)
(2) What are the Shari’ah controls in this transaction. (10)
(3) As a Shariah Auditor what are the major steps you will perform while

reviewing this transaction. (10)
(4) Based on the above information, please suggest the takaful policy. (10)
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Section | — 44 marks; Section Il — 12 marks; Section 111 — 36 marks; Section IV — 8 marks

This part comprises of 4 questions; all of which are compulsory. Marks are mentioned across each

Total = 100 marks

Section I — Accounting & Finance — 44 Marks

question. (Q1: Part A —10 + Part B — 8 = 18 marks; Q2: 10 marks; Q3: 8 marks;
Q4: 2 marks; Q5: 2 marks Q6: 4 marks totaling to 44 marks)
Q.No.1. This question comprises of two parts (Parts A and B) and carries a total of 18 marks.
ABC Limited is a listed company on Pakistan Stock Exchange. On the closing date of last year
which was June 30, 2023 the company’s equity portion of the balance sheet was as follows:

Authorised Share Capital (4,000,000 shares of Rs. 10 each)

Rs. 40,000,000

Ordinary Share Capital (1,000,000 ordinary shares of Rs. 10 each)

Rs. 10,000,000

Share Premium

Rs. 2,000,000

Accumulated Profit / Retained Earnings

Rs. 58,000,000

Other Reserves

Rs. 3,000,000

During the year from July 01, 2023 to June 30, 2024, the company made the following transactions:

1. On October 01%, 2023, the company announced a right issue of 1 share for every 2 shares held at a
price of Rs. 20 per share. The market value of company’s share on Pakistan Stock Exchange on that
date was Rs. 25 per share. Assume that entire right issue was availed by the existing shareholders.

2. On January 01%, 2024, the company announced 10% dividend to all the existing shareholders at that

date.

3. The company earned profit after tax of Rs. 63,000,000 for the year which was concluded on June 30,

2024.

Part A (10 marks)

Complete the Statement of Changes in Equity in below prescribed format (10 marks)
(Hint: The closing balance of last year shall be the opening balance for the current year)

ABC Limited

Statement of Changes in Equity

For the year ended June 30,

2024
Ordinary Share | Accumulated Profit / Other Total | Marks

Share Capital | Premium | Retained Earnings Reserves
Opening 25
Balance
Right Issue 3
Dividend 1
Profit for the 1
year
Closing Balance 2.5
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Part B (8 marks)
1. The company wanted to expand its operations by installing new plant and machinery, therefore,
the company issued right shares. Can the company achieve its purpose if it issues bonus shares?
Justify your answer with proper reasoning. (2 marks)
2. State whether the following statement is true or false: (1 mark)
“Share Premium can be used to issue bonus shares”.
3. Choose the best answer: (1 mark)

Issuance of right shares is a form of financing.

a) Equity

b) Debt

4. State any two alternative forms of financing other than issuance of right shares which the
company can adopt to raise finance. 2

5. Assume if the company has issued Letter of Right (LOR) in above scenario. What will be
the maximum price of the LOR at which it can be traded on stock exchange? (2 marks)
Q.No.2. XYZ (Pvt) Limited buys by obtaining a loan for Rs. 96,000. The company has to pay

Rs. 38,603 each year for three years. The prevailing interest rate is 10%. (7+1+2 = 10)
a) Complete the loan instalment schedule below: @)
Instalment Payment
Opening Interest Principal Total Closing
Year Balance (10%) Interest Repayment | Instalment Balance
1 96,000 9,600 9,600 38,603
2 38,603
3 38,603 0

b) Suppose if instead of obtaining loan, the company had obtained the machine on lease whereby the
machine would have been transferred to the company at the end of three years, state along with
reason whether the lease arrangement in the given scenario would be classified as operating lease or

finance lease? (1 mark)

c) If the prevailing corporate tax rate is 29%, what is the effective cost of interest in percentage terms?

(2 marks)
Q.No0.3. Mr. A invests Rs. 25,000 now for 4 years. If the interest rate is 8%, calculate the Future Value in
the following scenarios: (2+2+2+2 = 8)
a) Annual compounding 2
b) Semi-annual compounding 2
c) Quarterly compounding @)
d) Monthly compounding 2
Q.No.4. Ahmad has 80 kg of flour from the previous year. He purchased 20 kg in the current year
and sold all of his stock in hand. How many kg of flour did he sell? (2

Q.No.5. Alli started his business in the current year. He purchased goods worth Rs. 1mn and sold
80% of them. What is the amount of closing stock available with him at the end of the year? (2)
Q.No.6. Nasir's cost of goods sold amounts to Rs. 3 million, whereas he started the year with
opening stock of Rs. 1 million. What is the amount of purchases made if:
a) there is no closing inventory available at the end of year (2 marks)
b) closing inventory of Rs. 2 million available at the end of year (2 marks)
Section Il — Taxation — 12 Marks
This part comprises of 12 questions; all of which are compulsory. Marks are mentioned
across each question.
Q.No.1. How to determine Residential Status of Individual as per Income Tax Ordinance, 2001? (1)
1.Present in Pakistan for more than 2 Year 2.Present in Pakistan for more than 183 days
3.Present in Pakistan for less than 183 days 4.Present in Pakistan for more than 1 Year
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Q.No.2. Which of the following is not a Capital Asset under the Income Tax Ordinance, 2001? (1)
1.Stock in Trade 2.Jewellery 3.Home 4.An Antique

Q.No.3. Allowable Deductions of Repair and Maintenance in Income from Property is? (1 mark)
1.1/10 of Rent 2.1/5" of Rent 3.1/20" of Rent 4.Actual Expense

Q.No.4. Write the correct head of income under which the following income streams may be

categorized: (1x6=6)

S.No | Description Head of Income

1. | Gain on sale of shares of listed company

o | Leave encashment received by employee

3. | Rentfrom open plot of land rented for parking purpose

4. | Profitearned by trader from selling imported goods

Commission received by sales person from his
5. | employer on sale of goods

6. | Royalty received by author of the book

Q.No.5. Which of the following is not an example of Indirect Tax? (1 mark)
1.Federal Sales Tax 2.Provincial Sales Tax 3.Income Tax 4.Federal Excise Duty
Q.No.6. Which of the following levies, taxes and duties are not Federal subjects? (1 mark)
1.Sales Tax on goods 2.Income Tax 3.Federal Excise Duty 4.Sales Tax on services
Q.No.7. Which of the following levies, taxes and duties are not Provincial subjects? (1 mark)
1.Land Revenue 2.Custom Duties 3.Tax on agriculture income 4.Stamp Duty
Section 111 — Capital Budgeting — 36 Marks
Q.No.1. Ahmed is considering investing his savings of Rs. 9 million in a project. He has three options
namely Project A, Project B and Project C. Ahmed has limited funds and therefore can only invest
in one project only. The projects have different cashflows and profits (earnings) which are
summarized below. You are required to evaluate the projects through various appraisal technigques
and advise on which project has best results under different metrics as per below requirements:
Cashflows:

Project A Project B Project C
Year 0 (9,000,000) (9,000,000) | (9,000,000)
Year 1 1,405,200 (480,000) | 9,850,000
Year 2 (50,000) 2,300,000 200,000
Year 3 12,000,800 12,400,000 1,000,500
Net Profits:
Project A Project B Project C
Year 1 1,200,000 1,040,000 1,150,000
Year 2 560,000 950,000 670,000
Year 3 1,040,000 820,000 970,000
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Required:
a. Calculate the Accounting Rate of Return of each of the three projects and comment which of the three

projects is most suitable comparing the Accounting Rate of Return of the projects. (3x3=9+1=10)
b. Calculate the Payback Period of each of the three projects and comment which of the three projects is
most suitable comparing the Payback period of the projects. (3x3=9+1=10)
c. Calculate the Net Present Value (NPV) of each of the three projects and comment which of the three
projects is most suitable comparing the NPV of the projects. The discount rate is 15%. (5x3=15+1=16)
Section IV — Miscellaneous— 8 Marks
This part comprises of 8 questions; all of which are compulsory. Marks are mentioned across each question.
Part A — MCQs (3 marks)
Q.No.1. Which of the following is not a characteristic of Finance Lease (1 mark)
1.Substantial part of the asset’s useful life is leased out 2.Asset is not transferred at the end of lease term

3.Bargain purchase option 4.Specific purpose use asset

Q.No.2. Which of the following terms for ‘collateral’ is most specific to the immoveable property only: (1)
1.Charge 2.Pledge 3.Mortgage  4.Hypothecation

Q.No.3. Investment with which of the following institutions / entities / organizations is considered as
risk-free: (@)
1.Bank 2.Government 3.Company 4.Individual

Part B — State whether the following statements are true or false (5 marks)

Q.No.1.Treasury bills are short term financial instruments issued at a discounted price from the par value (1)
Q.No.2. Treasury bills (T-bills) and Pakistan Investment Bonds (PIBs) are issued by private companies (1)
Q.No.3. Preference shares have the advantage of a higher priority claim to the assets of a corporation

in case of insolvency and receive a fixed dividend distribution. (@)
Q.No.4. In case of non-cumulative preference shares, if the company does not make enough profit, no

amount is paid as dividend to such preference shareholders 1)

Q.No.5. The lease term of finance lease is generally short term. Q)
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